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reasonable  safety  in   the   event of a demand  for
gold setting in.
(3)    At the moment  when  the   Indian  Govern-
ment appeared to have made their position  in   this
respect  secure,   the  demand  for  silver   currency
temporarily ceased with startling abruptness,  and
the pendulum swung suddenly in  the other direc-
tion.    It  was  necessary   to  fall  back on the gold
reserves which   had  accumulated  during the  fat
years.    Some anxious moments followed.    Fortun-
ately    the period  which  had   elapsed  since   the
introduction of   the Gold Standard had   made  it
possible to build  up a  reserve  sufficiently  strong
to tide over the crisis.    The system was necessarily
an experiment, and though it was  devised on the
basis of the most skilful expert advice,   experience
has naturally resulted in various   improvements  in
the details  of its administration.    In the result a
practically stable exchange has been secured which
has brought relief alike to trade and to the Govern-
ment finances.
(4)    The main object of the policy has thus been
attained.    It is however interesting to   speculate
how far finality has been reached.    The originators
of the scheme contemplated as the ultimate aim
an effective gold currency  with the  Indian   Mints
open to the free coinage of gold.    The absorption
of sovereigns has been steadily increasing in recent
years, and,   though it is not possible to estimate
how far these are melted down or hoarded and how